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International VValuation Standards
Committee (I\VVSC)

Formed in 1981 as the TIAVSC

Published the first set of 1VVSs in 1985
— Mainly for valuation of land and buildings

Objectives of developing valuation standards and
promoting harmonised standards worldwide

United Nations NGO, working closely with World Bank,
EU, BIS, OECD, IMF, WTO, Basel Banking Committee

50 nations participate in developing and maintaining Its
standards
— The IVSs are translated into a number of languages

The Polish Federation of VValuer’s Associations IS a
Member



Development of the
International Valuation Standards (1\VSs)

The First Edition of IVVSs 1n 1985 was a thin
core of real estate valuation standards

2005, the Seventh Edition, is the first to
contain mineral and petroleum valuation
standards.

Designed for worldwide use

Based on comprehensive Generally Accepted
Valuation Principles (GAVP)

2007, the Eight Edition, 462 pages




International Valuation Standards (I1\V/Ss)

 Valuation of all asset types:

— Real Property
e Includes mineral rights, mineral deposits, land,
buildings
— Personal Property

* Includes machinery and equipment, working capital
and securities

— Businesses
* Includes mine and quarry operating entities

— Financial Interests

* Intangible assets, including options to buy or sell real
property and personal property



International Valuation Standards (I1\V/Ss)

 Market-based and Non-Market valuations

 Valuations for most purposes

— Including private sector (non-government)
financial reporting (corporate accounting),
particularly with the International Financial
Reporting Standards (IFRSs)

— and public sector (government) accounting,
particularly with the International Public Sector
Accounting Standards (IPSAS)



International Valuation Standards (I1\V/Ss)

* Principles-based standards, not rules-based
— Minimizes loopholes for abuse of standards

— Minimizes obsolescence with changing
legislation, economy, and professional practice

— The basic principles are common across all
professional sectors of valuation

— Minimizes conflicts of theory, principles, and
modes of application between valuation sectors
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First Questions for a
Valuation Assignment

What is to be valued?
— What is the Subject property?

What interest In the property is to be valued?

What type of value should be estimated?
— Market value

— Investment value for the client

— Going concern value, or value-in-use, etc.

What Is the intended use of the valuation?
What is the Effective Date of the valuation?




I\VSC Undergoing Major Change

Demand for the 1VVSs and I\VSC interpretation
support is rapidly increasing

Increasing needs to support the rapid global
adoption of the IFRSs (such as in China)

In May 2008, changing name to International
Valuation Standards Council

Paid staff replacing volunteer professionals

Will have a Management Board, a Standards
Board, a Professional Board, and an
Interpretations Committee



Appraisal
Standards
Board

Uniform Standards

of Professional
Appraisal Practice
and Advisory Opinions

2005 Edition

Effective January 1, 2005

Authorized by C:
Standards and 4




|_as Brisas, \Venezuela, VValuation

* The client requested that the Las Brisas gold

property Market Valuation abide by the IVSs
and the USA’s USPAP standards

* Following each set of standards should lead to
essentially the same result

— The Instructions In both sets of standards follow
the Generally Accepted Valuation Principles
o But, USPAP provides no instructions

specifically for valuations in the minerals and
petroleum industries
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Figure 4 - Arrangement Plan for Facilities at Las Brisas Mining Project.









|_as Brisas Project

From the early 1980s, illegal (garimpeiro) gold mining
has taken place on the Las Brisas and Las Cristinas
concessions.

Gold Reserve began geological mapping in 1992.

During 1993-2005, Gold Reserve drilled 830 holes,
recovering 195,000 meters of core.

1.9 km deposit strike length controlled by Gold Reserve,
with 0.75 km width surface intersect.

200-meter thick stratabound and strataform unit of ore
grade mineralization dips to the west. It Is open at depth.

Host rock, volcanic tuff. Majority of mineralization is
disseminated sulfide. Near the surface there Is ore grade
gold in oxide saprolites.



|_as Brisas Project

In May 2005: Proven and Probable Reserves, at $350/0z
Au and $0.90/Ib Cu, were 446 million tonnes averaging
0.70 gpt Au and 0131% Cu, for recoverable metal
production of 10.1 million troy oz Au and 585,000
tonnes Cu.

The open pit mine design in January 2005 bankable
feasibility study based on 16 year mine life. Hydraulic
shovels. 236-tonne trucks.

Annual average ore production 25.2 million tonnes at
2.16 stripping ratio.

Ore processing at 70,000 tonnes per day, through
milling, flotation, filtration, and gold smelting.



Source: Gold Reserve Inc.
Figure 8 - Image of the Las Brisas Mine when the pit is near full depth.




Cone

"ib Crusher Eyclone . -
@.—f, Gravity Furnace Doré
.*“,1"!,"“
T EE
Gyratory
Crusher
Ball Mill Flotation

Sag Mill

to tailings pond

Tailings Thickener CIP Tanks Leach Tanks

to tailings

pond
Carbon
Doré Furnace Regeneration Copper
Concentrate
~+‘"'.’-r

Hiry
4
et

o A

Figure 9 - Proposed Las Brisas Ore Processing Flow Sheet

Cleaner Flotation
[, = . sor I =T === T

1 1 /1 [
wET T

Concentrate
Thickener

E Re“?l ir|i|nd

Concentrate




Figure 10 - Port Ordaz 373 km NNW of Las

will be shipped internationally.
Source: Gold Reserve Inc.
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Figure 11- The dam that will suppl ydroelecric power to Las Brisas.
Source: Gold Reserve Inc.
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Figurel2- The electrical substation that will serve the Las Brisas project.
Source: Gold Reserve Inc.
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Table 4 - Las Brisas Mmeral Reserves on May 17, 2005, based on metal prices of $330 per ounce
gold and 50.90 per pound copper.

Reserve Gold Grade Gold Copper
Tomns opt] Ounces Grade
‘millions (thousands) (% )

Probable




Cutoff Tonnes (000) Gold Copper

AUEq (g/t) g/t 0Z % m lbs
0.15 992,657 0.498 15,882,868 0.116% 2,535
0.2 880,575 0.527 14,929,334 0.118% 2,285
0.3 688,768 0.596 13,192,000 0.123% 1,861
0.4 582,498 0.661 12,378,000 0.126% 1,622
0.5 472,215 0.736 11,178,000 0.132% 1,379
0.6 349,635 0.846 9,513,000 0.135% 1,041
0.7 268,278 0.939 8,102,000 0.139% 824

* blue values interpolated

Source: Gold Reserve Inc., NR-0503, Public Annoucement (May
13, 2005): "Brisas Measured and Indicated Gold Resources
Increases to 12.4 Million Ounces." www.goldreserveinc.com
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Figure 23 - Las Cristings example grade control cross secton




Table 7- Measured and Indicated Eesources — Las Cristinas (2003)

Cutoff Tonnes (000) Gold Copper
Au (g/t) g/t 0Z % m lbs
0.15 1,115,029 0.666 23,873,420 0.098 2,401
0.2 998, 163 0.713 22 876,000 0.100 2,208
0.3 799 642 0.809 20,789,105 0.106 1,868
0.4 632,610 0.960 19,532,000 0.114 1,593
0.5 200 657 1.097 17,661,000 0.120 1,327
0.6 406,499 1.225 16,011,000 0.125 1,121
0.7 330,868 1.358 14,445,000 0.130 947

* blue values interpolated
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Copper Prices Over Time
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Figure 27 - Copper Prices Over Tune







|_as Cristinas-Las Brisas
Combined Resource

* 5 km strike length of ore deposit.

e The drill delineated mineable resource at $525/0z
Au and $1.00/Ib Cu exceeded 45 million oz Au
and 2.5 million tonnes Cu.

 Drilling to demonstrate continuity between the
Las Cristinas and Las Brisas concession would
substantially increase the resource estimate.






Client

An investment group holding a significant
percentage of Gold Reserve’s shares

Purpose of the Valuation

Determination of the Market Value of the
real property interests held by Gold Reserve
Inc In the Las Brisas group of concessions.

Intended Use of the Valuation
To help interested parties understand the
Market Value of the Las Brisas property.



Market VValue Definition

The estimated amount for which a property
should exchange on the date of valuation
between a willing buyer and a willing seller in
an arm’s-length transaction after proper
marketing wherein the parties had each acted
knowledgeably, prudently, and without
compulsion.

(IVS 2007)



Valuation Assignment Difficulties

o Significant country risk was facing mineral
property holders in Venezuela.

— Some farms of absentee owners had been nationalised
In recent years

— President Chavez was talking of nationalising gold
properties that were lacking development.

— Harsh talk between the VVenezuelan and the USA
governments.




Valuation Assignment Difficulties

* The title for the Las Brisas concession Is an
ownership title granted by the government to Gold
Reserve’s subsidiary.

— This title provides high security of tenure, subject to
timely filing of regular reports and fees.

— In contrast, Crystallex holds the neighboring Las
Cristinas concessions under a lease from a government
company.

— Assuit is being heard in an international disputes
settlement center, brought against Venezuela by a
Canadian company, for previously unjustly taking the
Las Cristinas concessions.



Valuation Assignment Difficulties

 Uncertainty as to when, or if, Gold Reserve and
Crystallex would be granted the remaining major
permit needed to begin mine development.

« Uncertain potential to combine the mining of Las
Brisas and Las Cristinas into a single logical
mining unit, subject to government and company
agreement. The likely buyer of Las Brisas might
Intend to pursue this, or the government might
require the combination to avoid wastage of a high
value natural resource.



Price and Cost Forecast

« What selling prices for gold and copper should be
used as being representative of the likely Las
Brisas buyer’s expectations?

 Would the likely buyer intend to change the
mining plans due to the current high gold and
copper prices?

* Would the likely buyer expect the very low
government controlled prices of electricity and
diesel fuel to continue for most of the mine life

(these being critical to the low Las Brisas
operating cost forecast)?



Market Valuation Requirements

e Based on the Highest and Best Use of the subject
property.
— Expansive development options beyond those in the
January 2005 feasibility study were considered. These

Included cooperative mining, or merging, with Las
Cristinas.

e Consider applying all three valuation approaches.

— The three approaches were applied:
» Sales Comparison Approach
» Income Capitalisation Approach
o Cost Approach

* The Inputs to all valuation methods should have
market derived elements.

* Reconcile the results from the various approaches
and methods.



Transaction (Sales) Analysis

Internal Rate of Return Analysis used to derive
discount rates for NPV/DCF calculations In
Income Approach

Study of gold price expectations
Analysis of Reserve and Resource prices
Study of comparative country risk factors

Derived adjustments for Sales Comparison
Adjustment Grid.

Adjusted deposits to a uniform basis to use in the
Adjustment Grid




Deposit Transactions Selected

e Worldwide, 10+ million oz Au resource deposits
are rarely transacted.

* The search settled for deposits with resources of
1 million oz and above, that sold within a few
years of the Effective Date of Valuation.

* Nine deposit sales initially used. After
completion of the sales comparison analysis, a
sale occurred on Boddington, Australia. This was
used for confirmation of the Las Brisas value
estimate.



Deposit Transactions Selected

1: Youga, Burkina Faso

2: Bermejal, Mexico

3. Mayskoye, N.E. Russia
4: North Mara, Tanzania
5: Amaparli, Brazil

6: Paracatu, Brazil

7 Suurikuusikko, Finland
8: Guariche, Venezuela

9: Choco 10, Venezuela
10: Boddington, Australia




Transaction 1

Transaction 2

Transaction 3

Transaction 4

Transaction 5

Transaction &

Transaction T

Transaction §

Transaction ¥

Acquisition Youga, Bermejal, | Mayskoye, Russia | Morth Mara, | Amapari, Brazil | Parascato, Brazil Sourikuusikko, Guariche, Choco 10,
Burkina Faso M exicn Tanzania Finland Venezuela Venezuela
Agrecment Date H-sepld Zi-Mard)s 4-mepdld §-Jul-03 =M= W-Mov-14 13-l 15 18- Jul-05 11-Febdlb
[Buyer Etmuiscan Goldeorp Highland Gold Flacer Dome Wheaton River Kinmss Agmico-Eagle Hecla Gold Fields Ltd
i Carporation Property Corparation Corpomtion Caorporation Comaration o Clorparations Corporation
Acquisstion Type acquired acquired acquired acquined acquired acquired Corpocation acquired acquired acquired
, , 100% of mine and L - . , , , ,
0% imterest , - . - . R r 51%, | Rem: r B, mrving | TO0% imterest 95% interest
Property Interest Purchased o .1..{ n Depasit 10064 10{F% of license 423 51 km 1% of deposit | .wmn.a_l.., ! u'ndmm_l.., . EIVINg o T{ - ‘! T.{ "
COMOESEINMS giving 100% control 10084 contral COMCEESION COMCEESION
tenements
Deposit/Mine Acquisiton Price . o \ . . \ g y ‘e
| EPOsIEATING ACqUIsHOn TACE) — ge oy £70m $14.9m $265m $105m $261.2m (for 51%) | $121m (for §6%) $4.525000 | $253m (for95%)
L om ponent
Preliminary Indicated MNewr ting , , L ting ¢ it | Indicated Resources and MNewr ating
|I}L'w.' lopment Status oAy e Undeveloped W cpeming Mine Design Iperating open pi ! SOUTCes 4n Ml Resoumce €W operating

feasibility study

Resources only

apen pit mine

mine

drilling

apen pitmine

Development lovestment Feasibility Study| Feasibility study $9(m t‘-;:rr.nin': . 5P capu.c:it_',' 55541'n for initi.al $112m I:.E:r SAG Feasibility Study in E-prl-;n.'ati-;m dnd $50m expansion
Planned construction increas e considensd| mine construction mill progress evaluation drilling
3 080,000 (nom- P . , '

. 2 14 5 / 21
Heserves- P& P, oz Au i KK 0 CRIRSCO) S, 00K 1,34 KD BAE 5 000 L1 NiA 1,223 ()
tesources- MEL, oz An 81,200 2,370,000 8.970,000 1,310,000 100000 22,000 1,950,000 173,816 502000
Excluding Reserves
IHL'muru.'!;- Inferred, oz An 510,008 ] 102,500 1,00 00D 0 1,06, 000 519,547 1,700,000
l'otal, oz Au 1,256,000 2,370,000 12,650,000 4,350,006 265000 5,505,000 3,010,000 93,363 3 A00,000
[Heserve Equivalent Price, pe
“:::‘L Auivalnt TICe per 8867 $5907 $5.14 £79.56 L5866 S0l 28 511290 $14.35 £ 196,00
JLife of Mine, production yrs 5.5 10 W+ 10+ 11 27 MNIA MNiA 1+
Mine Type - (hpen pit, , , T ) (pen pit, then , T , ,
wndergrowsd, ur cossbisction Cipen pit Open pit Combination Open Pit underground Cipen pit Combination Cipen pit Chpen it
(O perating Cash Cost per oz o ae ) ) - Open pit 3144 - . , e
An £255 L300 £160-170 £200 underground $195 £330 High MNIA L85
Lrold Recovery 3% Hill-65% el % Al -0 T8 [nfficult MNIA 9%
llmpuortant By-product Mo Mo Ag Mo Mo Mo Mo Mo Mo
Au Price at Agreement Date,

Ei"iuu rIce 4 Agreement TaRe $IK2.25 £432.50 $370 14815 £3180.25 $431 90 #2420 41925 £544.40
$1m assumed paid |Combined with % 10m assumed paid 0. 33% royalty and  |$10m for other assets; £ 10m assumed paid

L om ments

lior temem emts. (Gavi.
MPT 1R

sister Los Filos
pit

Foassian &% royalty
s surmed

for exploration
tenements

104 tax on net
sales

complex metallurgy; 2%
M5R rovalty

£2m assumed for
tenements

for exploration
tenements

Table 8- Side-by-side Comparison of the 9 Transactions




Ti

Sales Adjustment Factors

me and Price adjustment: Adjusts for change in gold

price, to that at the effective date of valuation. This
percentage adjustment factor Is the ratio of the operating
margins at the two dates.

O
O

Developed v. Undeveloped Reserve adjustment
Reserves V. Resources balance adjustment
Deposit/project size adjustment

nen Pit v. Underground Mining adjustment
perating Cost (including energy price factors)

aC

justment

Country Risk adjustment
Other Risk adjustment



Transaction 1

Transaction 2

Transaction SEIS-LJ
Mays koye, Russi

Transaction 4

Transaction 5

Transaction &

Transaction 7

Transaction §

Transaction ¥

Apquisition Youga, Burkina) Bermejal, Mexico North Mara, | Amapari, Brazil] Paracatn, Brazil| Suurikuosiklko, Cruariche, Chscao 1,
ngn Tanzania Finland Veneruela Venezuela
Apreement Date 9_Gep03 22 Mardis 4-8ep 003 &-Jul 03 - Moy-03 9 Nov-(4 12 May 05 L Jul-05 L1-Jan-06
[Buyer Bingcan Goldcorp Ine, | igbland tield | b Dome Wheaten River Kinross Agnico-Eagle Hecla Giold Ficlds
Resmurces Minmg
Ieserve equivalent price, oz An $56T £59.07 £5.14 £79.56 55,66 60,26 £112.90 £14.35 £195.70
Au price at agreement date, Soz 36225 £432.50 £375.00 £344.15 £360.25 £431.90 £424.20 £419.25 £544.40
Au price at 10-Feb-406, $inz £557.00) £357.00 £357.00 £557.00 £357.00 £357.00 £357.00 £557.00 £557.00
Time and Price adjustment =150% £70% =0 140 50 5% £70% =70 =59
I"‘T“'"”“ﬂ v. Undeveloped Reserve 0% (i3 0% -50% (i 4l 0% 0% A%
ailj ustment
|""',‘”W'i V- Resources balance 0% [ g [ [ 0% 0% 0% 1%
adjustment
Illi.'piuit-'p roject size adjustment =100% £50% 0% +25% +30% 0% 30 130% %
ypen Pit v. Underground Mining
r pen T Y. Undergrounc Mining 0% [ S [ 25 0% S50 0% [
adjustment
dperatng Cost {including encrgy pri
perating Cost (including energy price =50 0% 2 0% i 2 1% =10 [
Factors) adjust meni
Metallurgical complexity and recovery 20% +20% 107 15% -15% 107 +10% 20% 20%
wd j ust
Waluable By produet adjustment =3 T =150 =209 2004 3004 15% 259 25
I"i_“‘“'”:" and expansion potential 20% 0% 108 -20% 108 <208 30% 10% 25%
il j ustment
JLocation and Access adjust =200 -15% 300 0% s 0% =15% 200 o
fCountry Risk adjustment 0% S0 0% 0% S0 S0 0% 0% %
fother Risk adjustment 0% 19% R0 0 (i 0% 10 =150 (i
Taxes, Royalty, Levies adjust =10 4 =104 (i -5 59 5 0% (i
[Brisas Reserve, oz Au 6592 762 0700 116,56 £97.26 £35.37 £156.41 £76.66 £101.72
[Brisas Resource (M&), oz Au £32.96 S4561 545,95 $35.43 .63 £29.19 §76.21 £34.33 £ 500,56
Subject Value (million) 781 S1,I5T S1,160 51,384 $1,152 8502 $1,851 S5 £1205

Table 9- Sales Comparison Adjustment Grid




Table 10 - Comparison of Boddington and Las Brisas
Average Reserve grade 087 gtand 0.12% Cu. | 0.70 g/t and 0.13% Cu
Mine operating life 17 years 16 years

Gold Recovery 82% 83%

Average annual production | 600,000 oz Au 486000 oz Au

Stripping ratio 14 1.8
Development capital cost 51.4 - 1.5 allion 5352 mulhion

Gold cash cost, net of Cu 521070z 3167/0z




Transaction,

Acquisition Bodding ton,
Anstralia
Agreement Date 13-Feb-06
Buvyer Newmont
Reserve equivalent price, $/'oz Aun $5431
Aun price at agreement date, $/oz $549.30
Au price at 10-Feb-06, $/0z $557.00
Time and Price adjustment 0%
Mmority Interest adjustment +350%
Capital Cost Adjustment +100%
Operating Cost (inchiding energy oy
TLYSD
price factors) admatment
Metallurgical complexty and .
recovery adjust o
Valuable Byproduct adjustment 0%
Discovery and expansion potential 10%
adjustment o
Country Bisk adjustment -60%%
Other Risk adjustment +20%
Taxes, Rovalty, Levies adjust e
Brisas Reserve, oz Au $107.53
Brisas Resource (M&ID), oz Au $33.77
Subject Value (million) I 51,274

Table 11- Sales Comparison Analysis for Boddington, Australia



Income Approach




Key Economic Assumptions
and Results

Mining ore tons/day--Las Brisas (000)

Mining ore tons/day—Cristinasi{000)
Total Mining ore tons’ day (000)

Mine Life (years)

Op Cost'ton (%)
Cash Cost (5/0z)

Au Grade--Las Brisas (grams'ton)
Au Grade--Cristinas (grams/ton)
Met Payable Au Recovery (%)

Cu Grade--Las Brisas (%)

Cu Grade--Cristinas (%)

Met Payable Cu Recovery (%)
Strip Ratio

Mining and Dewatering Cost'ore ton
Processing Cost/ore ton

G&A Costiore ton

Transport Charge/ore ton
Copper Charge/ton Concentrate
Copper Charge/lb

Gold Charge/oz
SmeltRef./Trans ($000) per year
Operating Cost ($000) par year
Development Capital ($000)
Sustaining Capital ($000)

Scenario 1

545
516433

071
MNA
82 4%
0.125%
NA
83.0%
192
5144
§2 21
$0.39
$120.00
590.00
50.00
$5.00
535,421
$136,080
$662,400
$190,300

Scenario 2
Las Brisas
Constrained

114
0
114
18

35,43
5166.79

0.6
NA
81.4%
0.129%
NA
82 0%
719
5155
$2.10
50.37
$120.00
$90.00
50.00
$5.00
$58 001
$223 711
984,001
5283 435

Scenario 3
Las Brizas
Unconstrained

22

5543
16492

0.60
MNA
241.4%
0.110%
MNA
82.0%
27
51.54
52.10
50.37
$120.00
$90.00
50.09
$5.00
538,573
$223.6T1
=5584,001
5200, 565

Scenario 4
Las Brisas and
Las Cristinas

160
274
22

5470
313111

0.60
0.70
81.4%
0.110%
0.103%
82 0%
254
5138
$1.61
$0.28
$120.00
%60.00
$0.00
$5.00
$140,452
S464 267
$1,080,882
$584.034

Table 12: Key Economic Assumptions and Results for the Four Cashflow Model scenarios.

Scenario 1 is at $400/0z Au and $1.00/Ib Cu. Scenarios 2, 3 and 4 are at $575/0z Au and $1.20/Ib Cu




Discount Rate Selection
Constant $, Before Income Tax Cash Flows

Transaction 3: Mayskoye, Russia
Announcement: 4 September 2003. Spot price Au $370/0z

IRR: 19%/annum at $375/0z Au

Transaction 4: North Mara, Tanzania
Date of Announcement: 8 July 2003. Spot price Au $348.15/0z

IRR: 1%/annum at $348
6% at $400

10% at $450

Assumed 18 year mine life, consuming all Reserves and M&I &l
Resources.



Discount Rate Selection
Constant $, Before Income Tax Cash Flows

Transaction 5: Amapari, Brazil
Date Announced: 6 November 2003. Spot price Au $380.25/0z

IRR: 2.5% to 3.5% at $375/0z

Assumed 11 year mine life, consuming all Reserves, M&I and some Inferred
Resources.

Transaction 6: Paracatu, Brazil
Announcement Date: 9 November 2004. Spot price Au, $431.90/0z

IRR: 3% at $432/0z
5% at $475/0z
7% at $500/0z
8% at $525/0z
10% at $575/0z

Assumed 27 years remaining mine life, Reserves only.



Discount Rate Selection

Constant $, Before Income Tax Cash Flows

Transaction 9: Choco 10, Venezuela
Announcement Date: 11 January 2006. Spot price Au $544.40/0z
Scenario 1:
IRR: 10% at $470/0z
12.1% at $500/0z

15.2% at $544.4/0z
Assumed remaining mine life of 13 years, consuming all Reserves and M&I&I Resources
Scenario 2.

IRR:  3.1% at $500/0z
7.1% at $544.4/0z
10% at $580/0z

Assumed remaining mine life of 7Y% years, consuming the amount of Reserve equivalent
ounces

Scenario 3.
IRR:  negative (-5.7%/annum) at $544.4/0z
10% at $729/0z

Assumed remaining mine life of 5 years, consuming the announced P&P Reserves only



Discount Rate Selection
Constant $, Before Income Tax Cash Flows

« Arizona Department of Revenue surveys,
1997-2005:

Gold properties in mergers, acquisitions, mine
development studies.

Mean discount rate IS between 6% - 9%/annum.

« Capital Asset Pricing Model, end 2005 data

Medium to large precious metal mining companies.
Discount rate 5.9%/annum.

 Interview of likely buyer — Venezuela risk:
Discount rate 9% - 11%/annum



Scenario Commodity Gold Copper | Discount NPV
Pricing $/oz S/1h Rate %/yr | S million
Las Brisas Base Case Principal 273 1.20 10.0 633
Las Brisas Base Case Principal 375 1.20 2.7 1.200
Las Brisas Constramed Principal 373 1.20 10.0 727
Las Brisas Constramed Principal 373 1.20 6.7 1.200
Las Brisas Constramed 10-Feb-2006 357 1.20 10.0 633
Las Brisas Constramed 10-Feb-2006 5357 1.20 6.2 1.200
NYMEX long
Las Brisas Constrained term futures 597 1.50 10 Q77
(20065)
NYMEX long
Las Brisas Constrained term futures 397 1.50 8.33 1.200
(20065)
Las Brisas Unconstramed | Principal 375 1.20 10.0 847
Las Brisas-Las Cristinas | Principal 373 1.20 10.0 3.167
] Ao
Las Brisas (40% of Principal 575 1.20 10.0 1.267

Las Brisas-Las Cristinas)

Table 17 - Preliminary Valuation Results from the Income Approach.




Development Scenario NPV Probahility | Estimated Value
Smillion Smillion
Las Brisas Constramed 727 0% 364
Las Brisas Unconstramed 847 20% 169
Las Brisas-Las Cristinas Combined.
Separate Ownership (40% allocation 1.267 13% 190
to Las Brisas)
Las En_a:ﬁ—Lﬂs Cn_atmaa Combined. 3 472 15% 364
Las Brisas Expansion
Weighted Estimate: 1,087

Table 18 - Weighted NPV estimate valuation for Las Brisas




Stock Market Entity Value Extraction

e Las Brisas valuation $155 million

e Las Cristinas valuation $575 million
— 35% more Au Reserves
— Up to 50% more Au Resources

— Las Cristinas is leased
» Gold Reserve owns Las Brisas

— No right to recover and sell the Cu
* Gold Reserve owns the Las Brisas Cu

— Vannessa Ventures disputes Crystallex’ control of Las
Cristinas

— Problems with garimpeiros
— Permit approvals less certain for Las Cristinas mining



Reconciliation and Conclusion

The following estimates of the Market Value of Gold
Reserve Inc’s Las Brisas concessions have been derived at
the Effective Date of Valuation of 10 February 2006:

Estimate of Market Value by the Sales Comparison
Approach: $1,200 million

Estimate of Market Value by the NPV Method of the
Income Approach : $1,100 million

Estimate of Market Value by entity value extraction from
corporate capitalization, with the Cost Approach: $155
million.

The Market Value of the subject Las Brisas concessions Is
concluded to be $1,200 million on the Effective Date of
Valuation of 10 February 2006.



Scientific Method Valuation Process

Hypothesis Define the problem
Gather information Plan the valuation
Record the data Collect the data
Analyse the data Apply value approaches

State a conclusion Arrive at a value conclusion

American Society of Appraisers, 1997, Module V




Market Valuation Requirements
— Ellis” Opinion

Science

Economics

EXxperience

Wisdom

Independence

In-depth Inquiry and research




First Questions for a
Valuation Assignment

What is to be valued?
— What is the Subject property?

What interest In the property is to be valued?

What type of value should be estimated?
— Market value

— Investment value for the client

— Going concern value, or value-in-use, etc.

What Is the intended use of the valuation?
What is the Effective Date of the valuation?
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